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1- Agriculture: Small is Sustainable, Big is Subsidised 

The Agreement on Agriculture (AoA) and the Common Agricultural Policy (CAP), despite their 
opposing ideologies of open market and protection respectively, have both led to the promotion of 
agribusiness and corporate monoculture farms at the expense of smaller biodiverse farms. 

2- Small secret talks for big secret deals 

Three confidential documents from inside the World Trade Organization Secretariat and a group of 
captains of London finance, who call themselves the "British Invisibles," reveal the extraordinary 
secret entanglement of industry with government in designing European and American proposals 
for radical pro-business changes in WTO rules. 

3- Huge demonstrations against Doha small talks 

Watched by about 100 police and embassy security, the protesters called for the WTO to get out 
of agriculture and an end to patenting of life and drugs. Leaders from the Assembly of the Poor, 
Thailand's largest social movement, farmers organisations from around the country and the 
national AIDS networks, presented petitions to the US embassy representative Mr Win Dayton 
demanding US action on drugs and rice patenting, and a change to the US position on WTO 
negotiations. 

4- WTO Tidbits 

Comments on the second Draft Declaration for the Doha Conference. Whether on TRIPS and 
Health, Agriculture, Environment (the two "do or die" sectors) or Investment and Competition and 
demands of the developing and least developed countries, wide divergencies persisted at the 
outset of the Doha Conference 

5- Latin America 

In this context, the situation of the indigenous is even worse than that of the rest of Bolivians: 
more than 75% of poor people are indigenous. The Bolivian farmer congress directed by Felipe 
Quispe "Malku" defends the cultivation of coca leaf as an ancient indigenous tradition. Moreover, 
the market prices of traditional crops leaves no alternative. 

6- The Cipro Rip-Off and the Public Health 

But the Bush administration chose not to exercise this authority. Pharmaceutical industry 
monopolistic patent protections are so sacrosanct, the administration decided, that even urgent 
U.S. public health needs do not merit any limitation on patent monopolies. 

7- Meeting ATTAC worldwide 


prices and therefore reduced farmer income. To 


Agriculture: Small is Sustainable, Big is 
Subsidised 


By Michael Hart 


The European CAP, drawn up at the Treaty of 
Rome in 1957, had admirable aims: to prevent 
food shortage and excessive prices without 
resorting to overproduction, which leads to lower 


achieve this, the CAP set food prices, the 
intervention price being above the free market 
equilibrium. The resulting surpluses were bought 
up by the Intervention Board, which is funded by 
the European Agricultural Guarantee and Guidance 
Fund. The surplus is then stored or 'dumped' (sold 
on the world market or given as food aid, often for 
another commodity, such as in the Food for Oil 
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programme in Iraq). CAP also introduced quotas 
(e.g. milk in 1984), which restrict the levels of 
domestic production and imports. The imports are 
then brought in line with the intervention price, or 
with the quota produce through customs duties, 
tariffs or import levies. Despite the worthy aims of 
the CAP, backed by over half of the EU budget, in 
practice, the results are less than admirable; the 
number of farms has decreased, along with 
farmers’ incomes. Since the CAP's inception, the 
number of farmers has fallen from 22 million to 7 
million within the founding 6 countries of the CAP. 
In the US, which operates similar policies of 
protection, consumer prices have increased 3% in 
real terms, whilst farmers' incomes have 
decreased by 35%. 


These distortions arise because CAP subsidies are 
linked with production quantity and food type. The 
preference for large quantities favours large 
farms, and encourages overproduction. The policy 
of subsidising certain foods more than others has 
meant that the richer agricultural regions within 
the EU receive the lion's share of subsidies. 
Import levies on products entering Europe mean 
that countries elsewhere in the world cannot 
compete in the European agricultural market. Nor 
can they compete with subsidised EU exports, 
which are dumped on the world market in large 
quantities. 


Many farmers in developing countries give up 
agriculture and migrate to overcrowded cities; the 
result is a drop in agricultural output, which can 
lead to famine in times of poor harvests. Export 
subsidies are also given for the costs of 
processing, marketing and transporting 
agricultural goods. Farmers receive none of this; 
the beneficiaries are the agribusinesses like 
Monsanto and Cargill. Corporate agribusiness now 
owns the whole food system, and sells farmers the 
means of production (tractors, fertilisers) at 
inflated prices, because there is no_ real 
competition. The multinationals also act as 
retailers, processors and distributors; here again, 
their size allows them to dictate the prices at 
which farmers can sell produce. In many cases, 
agribusiness owns the large farms as well; Lord 
Hamilton, the British government's ‘rural recovery 
co-ordinator’ is the head of Northern Foods, which 
owns a 600-acre farm. 


Similar subsidies have been described by Peter 
Rosset of Food First as ‘basically a transfer of 
money from the taxpayers to large corporate 
farmers’. The protectionist policies of the CAP are 
slowly being eroded by the implementation of the 
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Uruguay Round of GATT negotiations (1986- 
1994). Agriculture has been the most difficult 
sector to bring under the GATT treaty, largely 
because industrialised countries have been 
reluctant to give up their protectionist agricultural 
policies. In the 1950s, the US Congress obtained a 
legal 'waiver' from GATT obligations, which set the 
precedent for other countries to withdraw GATT 
compliance without this legal cover. 


Attempts to bring agriculture under the treaty, 
largely motivated by American companies that felt 
restricted by cheap EU exports, failed during the 
1960s and 1970s. However, extreme pressure 
from the Cairns group of 18 agricultural exporting 
countries ensured that agriculture was the central 
topic during the Uruguay Round. Despite difficult 
negotiations between the EU and US delegates 
(the latter being led by Clayton Yeutter, a former 
Cargill employee), an Agreement on Agriculture 
(AoA) was developed which brought agriculture 
under the GATT rules. This Round also 
relinquished the US waiver. This contract seemed 
quite modest to some of the signatories, who 
wanted to completely phase out subsidies within a 
decade. 


The AoA aims, first, to increase market access by 
phasing out non-tariff barriers, including quotas. 
The effects are to be converted to tariffs, which is 
known as 'tarification', one of the AoA's central 
concepts. Second, the AoA reduces domestic 
support for agriculture. Vandana Shiva states that 
in India, this has meant that the only subsidies 
granted are for the chemical fertilisers produced 
by agribusiness. Third, the AoA calls for reduced 
export subsidies. Areas exempt from reduction in 
developing countries include processing and 
transportation, which are likewise dominated by 
agribusiness. 


Nevertheless, the US has expanded export credit 
guarantees; the US secretary of agriculture, Dan 
Glickman, cites this as 'the main reason why we 
have not lost more exports to Asia’. IMF loans to 
developing countries have also propped up US 
agribusiness; Mr Glickman says that without IMF 
actions, American agricultural exports 'would have 
been at great risk'. Vandana Shiva concludes: 
'WTO rules are for preserving and enhancing 
corporate subsidies and withdrawing support to 
farmers and rural communities whether they refer 
to domestic support, market access or export 
competition. ' 


The effects of the AoA on the CAP are mainly 
visible in the reduced intervention — prices 
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prescribed by the 1992 MacSharry reforms. In 
1997, as the EU considered proposals for 
expansion into Eastern Europe (including Poland, 
whose 2 million farmers would increase the 
demands on the CAP budget), the unelected 
European Commission published 'Agenda 2000', 
which called for further price cuts alongside an 
increase in income support, with ceilings on 
support to agribusiness to reduce surpluses. 
BHowever, Agenda 2000 also dictates the end of 
milk quotas by 2006, a move that will increase 
surpluses. This decision has not been popular with 
European agricultural ministers. 


Mainstream economic opinion holds that large- 
scale intensive farming of single crops 
(monoculture) produces a higher yield. This is true 
but misleading, since the total output per hectare 
on small farms is several times greater, because 
of more efficient use of the land. Biodiverse farms 
also require less fertiliser, to the dismay of the 
agrochemical industry. Large-scale, intensive 
farming of livestock keeps animals packed 
together in close quarters; this leads to stringent 
regulations, which are also enforced unnecessarily 
on small farmers for whom they are prohibitively 
costly. Furthermore, transporting foodstuffs across 
the globe is grossly inefficient, and incurs a huge 
ecological debt. The current pricing in 
supermarkets beggars belief, by implying that 
processed, long shelf-life foods produced far away 
are cheaper than local fresh food. The 
inefficiencies of agribusiness are masked only by 
the direct and indirect subsidies borne by the 
taxpayer. 


Michael Hart, info@attac.org.uk 





For details of the inaugural meeting of Attac- 
Britain : www.attac.org.uk 

A.T.T.A.C. in Britain: Why and How? Public 
meeting Saturday, 17 November 2001, 10.00 a.m. 
to 5.00 p.m. Conway Hall, 25 Red Lion Square, 
London WC1 (Holborn Tube) 





Small secret talks for big secret deals 
By Greg Palast 


Three confidential documents from inside the 
World Trade Organization Secretariat and a group 
of captains of London finance, who call themselves 
the "British Invisibles," reveal the extraordinary 
secret entanglement of industry with government 
in designing European and American proposals for 
radical pro-business changes in WTO rules. 
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One set of documents, minutes of the private 
meetings of the Liberalization of Trade in Services 
(LOTIS) committee, obtained by BBC television's 
Newsnight program and CorpWatch, record 14 
secret meetings, from April 1999 and February 
2001, between Britain's chief services trade 
negotiators, the Bank of England and the movers 
and shakers of the Euro-American business world. 
Those attending the closed LOTIS include Peter 
Sutherland, International Chairman of US-based 
investment bank Goldman Sachs and formerly the 
Director General of the World Trade Organization. 


LOTIS is chaired by The Right Honorable Lord 
Brittan of Spennithorne Q.C., who, as Leon Brittan 
headed the European Union. He currently serves 
as Vice-Chairman of international banking house 
UBS Warburg Dillon Read. 


Other LOTIS members include the European chiefs 
of US service industry giants Morgan Stanley Dean 
Witter, Prudential Corporation and 
PriceWaterhouseCoopers. LOTIS is an outgrowth 
of the self-styled, "British Invisibles," more 
formally known as_ the Financial Services 
International London group. They were joined at 
various times by specially-invited members of the 
European Commission's trade negotiating team. 


The minutes indicate that the government officials 
shared confidential negotiating documents with 
the corporate leaders as well as inside information 
on the negotiating positions of the European 
community, the US and developing nations. At the 
meeting held on February 22nd of this year, 
Britain's chief negotiator on the General 
Agreement on Trade in Services (GATS) made 
reference to the European Commission's paper on 
industry regulation which had been privately 
circulated to LOTIS members for their comment. 


GATS is a far reaching agreement that would 
affect every public service from healthcare and 
education to energy, water and transportation. It 
would challenge national environmental, labor and 
consumer laws as barriers to trade making these 
and other critical services totally unregulated, say 
critics. 


Barry Coates, director of the WTO watchdog 
organization the World Development Movement, 
said he was surprised to learn that the LOTIS 
industry members received documents which the 
British government had refused to give his 
organization, even papers "which they told us did 
not exist." 
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Coates, in Qatar today to monitor the WTO 
confab, was somewhat amused that the minutes 
indicate that LOTIS members, whose companies 
represent over $100 billion in assets, seemed 
fixated on countering the arguments and actions 
of Coates' low-budget organization. Two of the 
LOTIS meetings concentrated on hiring consulting 
firms and academics to provide the government 
agencies with answers to the World Development 
Movement's arguments which question GATS and 
the wider globalization agenda. The minutes noted 
that "the pro-GATS case was vulnerable when the 
NGOs asked for proof of where the economic 
benefits of liberalization lay." 


Reuters executive Henry Manisty offered his news 
service to the LOTIS propaganda effort. Manisty 
told the LOTIS group he "wondered how business 
views could best be communicated to the public." 
Reuters, he said, "would be most willing to give 
them publicity." 


"For a long time conspiracy theorists thought 
there had been secret meetings between 
governments and corporations," said Coates. 
"Looking at these minutes, it was worse than we 
thought. [The WTO GATS proposals] are a stitch- 
up between corporate lobbyists and government." 


A Question of Necessity? 


Besides having advance or exclusive access to 
otherwise confidential governmental negotiating 
documents, the minutes indicate that the industry 
chiefs, as members of the European Services 
Forum, held exclusive meetings with the "Article 
133" group, which sets the European 
Commission's trade policies. The Article 133 
group's deliberations are supposedly confidential. 


At least one such gathering with the Article 133 
committee, held on October 30th has been 
independently confirmed by investigators from the 
Dutch think tank Corporate Europe Observatory. 


Two other sets of documents suggest that LOTIS 
and other corporate lobbyists appeared to have 
been astonishingly successful in getting Western 
governments to adopt their plans to radically 
expand the reach of the GATS treaty. A 
confidential memo dated March 19th obtained 
from inside the WTO's Secretariat, written four 
weeks after the LOTIS meeting on the matter, 
indicates that European negotiators had accepted 
industry-favored amendments to GATS Article 
VI.4, known as the "necessity test." 
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The necessity test requires nations to prove that 
their regulations -- from pollution control to child 
labor laws -- are not hidden impediments to trade. 
Industry wants the WTO to employ a necessity 
test similar to the one in the North America Free 
Trade Agreement which has worked to reverse 
local environmental rules. For example, Mexico 
has been forced to pay $17 million to an American 
corporation, Metalclad, for delaying the operation 
of the company's toxic waste dump and 
processing plant. Local Mexican officials had 
attempted to block the plant's operation on the 
grounds that it was built without a construction 
permit, and would not have received one, as the 
plant handling toxins was placed above the area's 
drinking water supply. 


According to the secret March 19 memo from the 
Working Party on Domestic Regulation, issued to 
WTO members by the organization's Secretariat, 
European negotiators reached a private consensus 
to change the worldwide GATS agreement to 
include a much stronger form of the necessity test 
than found even in NAFTA. The Agreement 
between the US, Canada and Mexico only requires 
that a nation’s regulations be "least trade 
restrictive." 


Under the GATS, as proposed in the memo, 
national laws and regulations would be struck 
down if they are "more burdensome than 
necessary" to business. The difference between 
the NAFTA language and the proposal for GATS is 
subtle, but the effect would be enormous. The 
language in the WTO memo effectively removes 
trade from the equation. Rather, a nation would 
have to adopt rules which are, in the memo's 
words, the most "efficient" -- that is to say those 
which carry the lowest cost to business. 


NAFTA on Steroids 


The changes, as proposed, would slash regulatory 
controls over local businesses as well as foreign 
operators seeking entry to a market. For example, 
the State of California banned the gasoline 
additive MBTE because pollutes ground water. The 
Canadian maker of the additive has sued the 
United States under NAFTA on the grounds that 
banning the chemical was not the "least trade 
restrictive" choice for stopping ground water 
contamination. California could have, the 
Canadians argue, chosen to dig up and repair 
thousands of gas station holding tanks and 
established a giant new inspection system. While 
the cost of the alternative, running into billions of 
dollars, could effectively force California to back 
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away from protecting its ground water, it would 
permit Canada to continue to export the 
contaminant. 


California is fighting Canada's interpretation of the 
necessity test before a NAFTA disputes panel. But 
under the language proposed for WTO, the state 
would have no defense. Lori Wallach of Global 
Trade Watch, Washington DC, calls the proposed 
language GATS language changes, "NAFTA on 
steroids." 


The WTO Secretariat's proposals follow lines 
suggested in another confidential document from 
the European Community's Working Group dated 
February 24 and entitled "Domestic Regulation: 
Necessity and Transparency," issued just after 
LOTIS meeting on the matter with European trade 
negotiators. 


Spokespersons for Britain's Department of Trade 
and Industry, a leader in the EC Working Group, 
responded to our discovery of the documents by 
stating that the GATS changes, as proposed, 
would still allow nations their "sovereign right to 
regulate services" to meet "national policy 
objectives." 


However, according to the confidential March 19 
memo, in the course of secret multilateral 
negotiations trade ministers have agreed that, 
before a WTO tribunal, a defense of, "safeguarding 
the public interest... was rejected." 


In place of a "public interest" defense, the WTO 
Secretariat suggests in the memo that the trade 
body adopt an "efficiency principle." This has the 
advantage, states the official Working Group 
paper, of allowing Presidents and Prime Ministers 
hostile to environmental protection regulations to 
eliminate them -- not through votes of a nation's 
congress or parliament, but through an edict of 
WTO which a nation would be powerless to 
reverse. "It may be politically more acceptable," 
says the memo, "to countries to accept 
international obligations which give primacy to 
economic efficiency." 


If, for example, the Bush Administration would 
rather not reduce the arsenic contamination of 
water from mining operations, despite 
congressional legislation and decisions by 
regulatory panels, it could eliminate the anti- 
pollution laws by acceding to orders of a WTO 
disputes panel that found regulation "more 
burdensome’ than necessary." Unlike US 
congressional, regulatory and court proceedings, 
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WTO disputes panel deliberations and submitted 
evidence are closed to the public and the records 
sealed. 


A World Trade Organization spokesman 
acknowledged the authenticity of the March 19th 
note. However, he said the internal discussion 
document could not be read to suggest that WTO 
have the, "power to strike down national laws or 
regulations." 


Barry Coates of the World Development Movement 
disagrees, "At its heart, it is a direct attack on the 
democratic process." 


Greg Palast is an investigative journalist who 
writes a column called "Inside Corporate America" 
for the Observer, Britain's most respected Sunday 
newspaper. View all of Greg's columns at 
http://www. gregpalast.com 





About LOTIS 

As from today, the internal minutes of the UK 
LOTIS Committee and the High Level LOTIS Group 
are available on 

http: // www. gatswatch.org/LOTIS/LOTISapp1.html 





The LOTIS minutes constitute hard evidence of 
corporate-state collusion. They show how UK 
trade negotiators and the financial industry have 
been meeting regularly to develop joint strategies 
to push for sweeping liberalisation of trade in 
services and to undermine NGO campaigns 
opposing GATS. 


The LOTIS minutes were discovered accidentally 
by Corporate Europe Observatory on 3 May 2001. 
They were located on a publicly accessible part of 
the IFSL web site, but not linked from the IFSL 
home page. Since a redesign of the IFSL web site 
in June/July 2001, the minutes were no longer 
accessible. Today they have been put back into 
the public domain by GATSwatch at 

http: // www. gatswatch. org/LOTIS/LOTISapp1. html 





For an analysis of the LOTIS minutes, please refer 
to the GATSwatch research paper "Liberalisation 
Of Trade in Services: Corporate Power at Work" 
that was released on 17 October 2001. 


Erik Wesselius. GATSwatch 


Huge demonstrations against Doha 
small talks 


On November 9 and 10 demonstrations and 
actions were held in more than 30 countries. In 
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Italia more than 50 000 people gathered in Roma 
for a demonstration against the war and the WTO. 
In Germany 28 actions were held and in Berlin 
5000 shouted against the Trade Liberalization 
Dictatorship. In Vigo, Spain, the demonstrators 
held their camp all week long with conferences, 
music and demonstration. In France 40 000 
people demonstrates in more than 50 cities. The 
biggest in Paris (10 000), Marseille (4 000), Lyon 
(3 000) showed the determination of people 
against the ongoing negotiation in Doha. 


Here is the account of the demonstration in 
Bangkok. 


THAI FARMERS, AIDS ACTIVISTS MARCH ON US 
EMBASSY 


By Nicola Bullard, Focus on the Global South 


BANGKOK, 9 November - In one of the first 
protests on the international day of action against 
the WTO, more than 1,500 farmers, jasmine rice 
producers, trade unionists and HIV/AIDS activists 
marched from Bangkok's World Trade Centre to 
the US Embassy. 


Watched by about 100 police and embassy 
security, the protesters called for the WTO to get 
out of agriculture and an end to patenting of life 
and drugs. Leaders from the Assembly of the 
Poor, Thailand's largest social movement, farmers 
organisations from around the country and the 
national AIDS networks, presented petitions to the 
US embassy representative Mr Win Dayton 
demanding US action on drugs and rice patenting, 
and a change to the US position on WTO 
negotiations. 


Meanwhile, one well-known farmer leader 
speaking from the rally truck expressed his 
sympathy to the US for the loss of life on 
September 11, but said that the US has killed 
people everywhere. Patents on drugs kill people, 
he said, and patents on rice make the farmers 
suffer. "The US will create bin Laden allies in 
Thailand with its policies on drugs and rice," he 
warned. 


Rice is the soul of Thai culture and sentiments 
here are running high since it was revealed that 
the International Rice Research Institute (IRRI) 
had illegally given germ of Thailand's ‘hom mali’ 
(jasmine) rice to US researchers. Jasmine rice 
growers fear that if scientists patent a variation on 
the famous scented rice, their exports could 
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suffer. Thailand currently produces 30 per cent of 
all internationally traded rice. 


Pricing of HIV AIDS treatment drugs is also a hot 
issue. Only five per cent of Thailand's 750,000 
AIDS sufferers can afford treatment, yet the 
government's efforts to allow the production of 
generic drugs have met with heavy diplomatic and 
economic pressure from the US, which has sent a 
string of trade envoys claiming that the changes 
breach bilateral agreements and are 
“unacceptable to the US." 


Thai workers were also out in force. Over one 
hundred unionists from the national carrier Thai 
International were protesting at further 
privatisation of the airline. Khun Boonchuey, a 
ground-crew’ technician, said "When the 
companies privatise, people lose their jobs and in 
Thailand there is no job security, no social safety 
nets. We are left with nothing." 


Junya Yimprasert, co-ordinator of the Thai Labour 
Campaign agreed. "Trade policies, she said, "do 
not protect the workers and they cause many 
people to lose their jobs." 


Hundreds of state employees, autoworkers, 
maritime, transport and services workers joined 
the rally, responding to the ICFTU call for an 
international day of action. 


The US embassy is in the heart of Bangkok's 
financial and diplomatic district and one of the few 
tree-lined streets in the hot sprawling city. After 
several hours of standing, the workers and 
farmers settled in the shade to eat and drink, 
watched by well-dressed office workers and 
embassy staff. One man approached a group of 
protesters introducing himself as an American 
working for a TNC. "I have one question," he said. 
"Why do you think you can protest about 
patenting when Thailand has been violating 
copyright for years? You can buy a Harry Potter 
CD at the local market for 150 baht [about $4]. 
Tell me, what gives you the right to complain 
about copyright?" 


Khun Kingkorn Narinthrakul, who works with 
peasants in the North of Thailand, wasn't 
surprised at this idiotic comparison between 
entertainment CDs, life saving drugs and farmers 
livelihoods and replied politely "Does this make 
anyone die? And besides, it's the only way the 
poor people can see Harry Potter." 
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Before marching off to Lumpini Park for an 
afternoon of music and speeches, villagers set off 
fire-crackers and burnt chilli and salt - a ritual 
which locals believe brings bad luck to bad people. 
The smoke wafted into the embassy. 


WTO Tidbits 


by the Attac work group on International Treaties, 
Marseille 


Comments on the second Draft Declaration for the 
Doha Conference. For the official documents, see 
http: //attac.org/nonewround. 


1) Trips and Health 


On October 27th, The General Council of the WTO 
released a second draft Ministerial Declaration for 
the 1Vth Ministerial Conference at Doha. It was 
accompanied by a proposal for Decisions on the 
Implementation of Agreements on the TRIPS and 
on Access to Medicines. A large number of 
subjects are still contentious, and many 
developing countries have stressed that the new 
texts are still very far from what they had hoped 
for. It is thought that it is these texts which will 
be submitted to the ministerial meeting in Doha. 


The first reactions to the new texts are far from 
indicating unanimous support. The US declared 
that the revised text "makes for some advance 
towards a successful launch of negotiations at 
Doha, although we still have a long way to go." 
But a representative of the EU stated that for his 
part "I can hardly say I'm very optimistic." 


Most of the developing countries have condemned 
the text. The representative of an Asian country 
said he would not recommend acceptance of the 
new text. Others expressed "shock" and "deep 
disappointment" at the new formulations. Most 
delegations were to prepare their response at the 
meeting of the General Council on October 31st, 
at which the texts were expected to be strongly 
criticized by the developing and least developed 
countries. 


Criticism also came from civil society. Martin Khor 
described the revised version as "worse than the 
first one". Friends of the Earth (Europe) said that 
it brought "nothing on development, nothing on 
equity, nothing on the’ environment — or 
sustainability at the WTO, it's just business as 
usual once again." And for the South Center, "All 
the chatter about the "Development Round" 
seems suddenly to have died down." 
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Agriculture 


The text is unchanged. Someone has described it 
as a "balance of ills". Most declared it could serve 
as a "groundwork" for discussions. For many, and 
in particular for the EU, this sector is the "do or 
die" sector at the Ministerial Conference. 


Environment 


This is another reputedly "do or die" subject. II 
has become one of the biggest bones of 
contention between the EU (supported in different 
degrees by Norway, Switzerland and some East 
European countries) and most of the other 
members. The EU is pushing to have included in 
the negotiations subjects like the precautionary 
principle and eco-labelling, which the others 
oppose. 


The new text is situated between the two positions 
and proposes to start at Doha a two-tier process. 
In the first stage, which could last until the 5th 
Conference in 2003, the Trade & Environment 
Committee would have the job of pin-pointing all 
that could be useful for clarifying the WTO rulings 
in this sector. In the second stage, the 
Committee would submit its report to the 5th 
Conference and make recommendations as to the 
possibility of launching negotiations in the sectors 
concerned. 


In its preamble, the text maintains references to 
sustainable development and to the rights of 
states to take what measures they consider 
necessary to maintain standards of _ health, 
security and protection of the environment. 


2)Negotiations on the new subjects (or Singapore 
subjects) go against the interests of the 
developing countries. 


These subjects, which were introduced in 1996 at 
the Ministerial Conference in Singapore and 
concern Investments, Competition, transparency 
in public markets and trade facilitation, were 
presented in the new project as sectors for 
eventual negotiation. Essentially they have the 
support of the EU and other developed countries 
that wish to get negotiations going on these 
subjects as soon as_ possible. Developing 
countries, on the other hand, and particularly 
India, Malaysia and Pakistan, are against their 
inclusion as objects of negotiation, arguing that 
the developing countries are quite simply not 
ready to engage in talks which might lead to new 


4 


attac 


commitments at a time when previous imbalances 
(the implementation of agreements) are still 
unresolved. According to the Indian delegate, we 
are "asked to accept a non-prejudicial survey of 
these sectors, with the proviso that negotiations 
would not begin until a clear consensus was 
reached." 


The initial 26th September text put forward two 
possibilities in the fields of Investments and 
Competition : members could either choose to 
enter negotiations on each of these, or have the 
possibility to undertake deeper analysis. The new 
text invited members to engage in negotiations 
after the 5th Conference, the clauses allowing 
them to quit the negotiations while retaining the 
possibility to join the agreements later. 


On the other subjects, the new version introduced 
a new paragraph (§ 35) concerning the LDCs, 
which, in particular, would commit members to 
duty- and quota-free access to their markets for 
produce coming from LDCs. The text is identical 
to the previous one on the clarification and 
improvement of WTO rulings on anti-dumping 
measures, which had been strongly attacked by 
the US. 


3)The new text on Decisions on Implementation of 
the Agreements 


This was the second proposal to be impatiently 
awaited. A compilation of subjects in abeyance 
where implementation of agreements was 
concerned was brought up by the states This listed 
subjects which had not found a place in the 
Proposal on Decision, and was published the same 
day (October 27th). Complete resolution of these 
questions, which have been dragging on, is central 
to the requirements of developing countries which 
need satisfaction before they can accept a new 
round. Considering the negative reactions to the 
first text, reactions which ranged from "work 
needing improvement" to "profound 
disappointment", much greater concessions would 
have been needed in the second text. But in fact 
most of this second text only reiterates the terms 
of the first. So the first reactions to it were 
"extremely, extremely negative" (twice repeated 
in the declaration of one delegate), one LDC 
delegate going so far as to say “it's as if we didn't 
exist." 





omc. marseille@attac. org 
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Argentina 


Disproportionate use of police forces without 
regiments to repress the opposition to it and the 
mission of provincial bonds (entrusted money 
without a countervalue in reserves) in Chaco and 
arbitrary expulsion and arrest of educators in 


Jujuy. 


Yesterday (04/10/01) demonstrators were brutally 
reprimanded in the city of Resistencia (Chaco) 
while calling upon the provinicial legislature to not 
emit legal sanctions of provincial bonds known as 
Quebracho. All yesterday night, Resistencia's city 
center was virtually occupated by an incredible 
dispersion of civil police force that "sought out" 
the demonstrators. Rubber bullets, gasses, dogs 
affronted all those who refused a policy of more 
poverty and recession for the chaquenos workers. 
Many of them were detained, and among them a 
trade-union leader had to be hospitalized for 
injuries received. 


This evening, in the city of San Salvador (Jujuy) 
the provincial police expelled teachers who had 
been fasting in the booth of diginity for 6 days and 
apprehended six union leaders of the unions for 
teachers and professors. 


The teachers had set up the booth to demand 
payment for duties fulfilled during the month of 
august, halfway compensated, in contesting the 
basket tickets and solicited that it would halt the 
educational transformation. Soon joined by 
reinforcements, the policial agents detained Luis 
Guantay and Oscar Tapia, both secretary generals 
of the unions of professors and_ teachers, 
respectively. Equipo Nizkor Human Rights - Serpaj 
Europa 


Bolivia 


In Bolivia, 70% of all families do not have the 
bare necessities. 37% of bolivians live in extreme 
poverty. In the country, the situation is extreme: 
only 19% of the population has access to 
drinkable water and 17% to a minimum of 
sanitary services. The population is becoming 
exhausted. Malnutrition affects a great many 
children and maternal mortality is one of the 
highest of the continent. 


The politics of macroeconomic establishment do 
not offer casual sums. There are no real or 
substantial improvements. It is much more to the 
contrary. The startegy of economic liberalism, put 
into effect fifteen years ago, has acheived a 
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reduction of hyperinflation. Little else. The 
numbers of extreme poverty have reduced, but 
continue existing intolerably. A major part of the 
country has been excluded from the economic 
development acheived thanks to the 
establishment of macroeconomics. The numbers 
of growth are stablized, but the people have 
nothing to eat. 


The indigineous' protests, propositions, and 
marches of last April are not yet the maximum 
expression, organized, of unhappiness. At the 
meetings of farmers of coca leaves, the protests of 
the pensioners (who were not receiving their 
promised pensions) and a party of transportation 
workers (provoked by the government's intention 
to endow to the country infrastructures of private 
terrestrial communication subject to tollage during 
the past 40 years) came together. The immediate 
consequence: a country paralyzed and with its 
economy, in a perpetual state of crisis, at the 
brink of collapse. 


The repression exercized by the forces of order 
reflect the danger one finds in the weak Bolivian 
democracy, formed in 1982 after various military 
dictatorships. The protests are concentrated into a 
march towards La Paz. Indigenous people from 
diverse points of Bolivian geography were 
surprised by the army while they were resting at 
half-pace, seized, enclosed in trucks and buses 
and abandoned around their places of origin. 


Those who went to the plaza of the Bolivian capital 
were dispersed with tear gas. Further, the 
distance between the political class and the 
majority of Bolivians is abysmal. And even worse: 
political corruption is a general phenomenen. 


In this context, the situation of the indigenous is 
even worse than that of the rest of Bolivians: 
more than 75% of poor people are indigenous. 
The Bolivian farmer congress directed by Felipe 
Quispe "Malku" defends the cultivation of coca leaf 
as an ancient indigenous tradition. Moreover, the 
market prices of traditional crops leaves no 
alternative. And, it is not the Bolivian farmers 
(mostly indigenous) who get rich from cocaine 
traffic. On the other hand, the application of law 
1.008 (for the control and erradication of coca 
cultivation), has produced arbitrary detentions and 
interventions in economic activity (vehicles, land 
and instruments of labor) that the previous 
investigation had demonstrated to be unjustified. 


The situation can not get better if Bolivia finances 
its future. Interest on the external debt exhausts 
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the country. And in light of past errors, the 
government sets as a primordial objective an 
economic growth rate of over 5%. It is certain 
that this growth is necessary, indispensable. But it 
is not sufficient. Less that if one conceeds 
(consigue) from the destruction of the social fabric 
and the augment of exclusion. 


Less yet with a hopeless childhood: access to 
education of the school age population is at 74% 
(access to pre-school education is 35%) and the 
indexes for drop-out rates are very high 
(especially between 10 and 14 years of age). Their 
destiny, a collapsed labor market: disemployment 
affects 33% of the population; su-employment is 
the daily form of subsistence. 


The situation in Bolivia is critical. It is not 
necessary to wait for a catastrophy to raise 
awareness. The remission of the debt and 
revitalization of democracy are fundamental. And 
above all, to begin listening to the voice of those 
suffering from injustices. Juan Carlos Galindo 
Journalist Centro de Colaboraciones Solidarias 
caravantes@tsai.es 


Colombia 


Pastrana condemns the paramilitary violations of 
human rights but does nothing 


The armed forces and the colombian police 
"continue organizing, collaborating, backing, 
benefitting from and tolerating" the actions of 
paramilitary groups "responsible for the most 
serious violations of human rights committed in 
this country" denounced the organization Human 
Rights Watch (HRW). 


"Paramilitaries strongly armed are practically 
unchallenged. The governmental forces make no 
more than symbolic efforts to follow and capture 
them, including when they are found in important 
cities, at a short distance from military bases or 
police commissionaires, and participating in 
macabre caravans of death". 


The collaboration, "in its most impudent 
expression" according to HRW, is explicated in the 
active coordination of sections of the Army and 
paramilitaries by communication over radio, 
mobile phones, and _ searches, exchanging 
information and distributing militants and vehicles. 


Accordinf to HRW, the informants that dare to 
testify on the paramilitaries and their connections 
with the forces of security "are intimidated and 
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assasinated with an allarming precision". The 
organization denounces that, in light of the public 
denouncement of their atrocities by the colombian 
president, Andres Pastrana, "he has not taken 
necessary and urgent measures to evade future 
massacres by way of suspending high officials 
suspected of backing these abuses". 


Before these acts, HRW denounced the USA 
having eliminated the conditions of respect of 
human rights in their aid packet to Colombia. 
When this happened, HRW affirms "it sent a direct 
message to the leaders of the Armed Forces: while 
they cooperate with the anti-drug strategy of the 
United States, the American delegates evade their 
own laws of human rights". 


Ecuador CONAIE's First Congress of Indigenous 
Citizens and Peoples of Equador 


Quito-The Confederation of Indigenous Citizens of 
Equador, the most important organization in this 
Andean country, is ready to hold its First Congress 
in the city of Quito of Indigenous Citizens and 
Peoples, between the 8th and 12th of October. 
This event is vital for the Equadorian indigenous 
movement, as it is a step more in the recuperation 
of its ancestral forms of government, based in the 
legitimacy of the people that compose the 
organization, and less on the side of the 
transmitted model of unionism. 


For this motive they have called it the First 
Congress, however, the first congress really took 
place between the 13th and the 16th of November 
1986, the same convocated by the National 
Council of Coordination of the Indigenous Citizens 
of Equador (CONACNIE) that later was 
transformed into the current CONAIE. 


The event has been organized so that delegations 
take turns in groups of discusssion and analysis 
and reach agreements and resolutions, and later 
elect and install the Cabinet of Indigenous Citizens 
and Peoples of Equador, for the 2001-2004 period. 
Community Web of Social Movements 
http://www. movimientos. org/ 


Guatemala 


The coordinator of Legal Support of Casa Alliance 
in Guatemala was subject to threats and 
kidnapping during the last three weeks in 
Guatemala City. A vehicle with tinted windows 
tried to force him to enter from the busstop with 
the risk of grave harm to him and his companions. 
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This act was followed by various threatening 
telephone calls and an attempted car theft by men 
dressed in civil guise near the very seat of the 
Program. These intimidations coincide with the 
pression that the Casa Alliance is exercizing over 
the Gualtemalan government to issue, in 
coordinance with the ruling of the Interamerican 
Court of Human Rights in a case pursued by Casa 
Alliance and the Center for Justice and 
International Rights (CEJIL), economic reparations 
to the families of five street children that were 
tortured and assasinated by the Guatemalan 
police in 1990, and the the Guatemalan 
government has not confirmed it will pay. 


Peru 


"Voluntary sacrificies", vile opression, arbitrary 
degradation and health damages to workers in the 
mines of the Swiss corporation Glencore. 


The aforementioned corporation’ persists in 
expelling union leaders and also obstructing 
collective negotiations in an attempt to liquidate 
the union of workers in the Iscaycruz S.A. 
company mine and to close the mine "Graciela" of 
the Perubar enterprise, also a subsidiary of 
Glencore, located at 1250m above sea level. 


Arguing the exhaustion of the deposits, the 
company has initiated the suspension of workers, 
offering them individually scarse compensation, 
collaborating under the threat of being 
unemployed without additional compensation. 


Acting with their threats has communicated the 
immediacy of their pensions from contracts 
without the financement of the corresponding 
administrative steps and suspending the payment 
and the most basic labor rights. 


The Union leaders have proposed the potential 
relocation of individuals in the exploitation, close 
to beginning, of other mines also property of 
Glencore, a proposal that was rejected by its 
administration. 


This attitude, in reality, would permit them to 
evade responsibility for damages to miners' health 
that numerous medical exams have already 
determined to be the results of neumoconiosis 
(silicosis) in many of the workers, and also elude 
other obligations that the legislation imposes upon 
them, like complementary insurance for those 
working in risky conditions. 
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In sum, it can be affirmed that Glencore has 
seriously violated the labor rights and attacked 
union liberties as part of a strategy clearly planted 
by this transnational in its operations in Peru. 
First publication Correo Informativo 
informativo@attac. org 

Translation: andrea Ramone, volunteer translator 
coorditrad@attac. org 








The Cipro Rip-Off and the Public Health 
By Russell Mokhiber and Robert Weissman 


Confronted with the prospect of bioterrorism on a 
massive scale, the Bush administration and the 
pharmaceutical industry have colluded to protect 
patent monopolies rather than the public health. 


When the anthrax scare first hit, Cipro was 
understood to be the drug of choice for treatment. 
Secretary of Health and Human Services Tommy 
Thompson said he wanted a stockpile adequate to 
treat 10 million exposed persons. That meant he 
needed 1.2 billion Cipro pills (the treatment 
regimen is two pills for 60 days). Bayer, which 
holds the disputed patent rights to Cipro in the 
United States, could not meet that demand in a 
timely fashion. 


For the drugs it was able to supply, Bayer was 
charging the government $1.89 per pill. The 
drugstore price was more than $4.50. Indian 
companies sell a generic version of the same drug 
for less than 20 cents. 


The U.S. government has authority, under existing 
law, to license generic companies to make on- 
patent drugs for sale to the government. Those 
companies could have met supply needs that 
Bayer was not and is not able to satisfy. Generic 
competition might also have helped bring prices 
down, though it is unclear exactly what the 
government would have to pay Bayer if it bought 
generic versions of Cipro. 


But the Bush administration chose not to exercise 
this authority. Pharmaceutical industry 
monopolistic patent protections are so sacrosanct, 
the administration decided, that even urgent U.S. 
public health needs do not merit any limitation on 
patent monopolies. 


The administration was motivated in significant 
part by fear that if it authorized generic production 
in the United States for Cipro, it would undermine 
its hand in negotiations at the World Trade 
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Organization (WTO) meeting in Qatar. There, 
African and other poor countries are asking for a 
declaration that the WTO's intellectual property 
rules not be interpreted in ways that undermine 
efforts to advance public health. Above all, they 
want to clarify their existing right under WTO rules 
to authorize generic production of on-patent drugs 
(a practice known as compulsory licensing). The 
United States, pathetically, is opposing this effort. 


With the spotlight shining on Bayer's price- 
gouging for Cipro, the Department of Health and 
Human Services had to take action. It cut a deal 
with the company to lower Cipro prices, agreeing 
on a price tag of 95 cents a pill. That supposedly 
cut-rate price turns out to be twice what the same 
government, indeed the same government 
agency, pays the same company for the same 
drug under another program. 


But though inadequate, the price reduction did 
reflect the U.S. government's negotiating leverage 
-- leverage that was enhanced by the fact that the 
government had the authority to turn to generic 
manufacturers if Bayer refused to cut a deal. 


What hypocrisy! At the same time as it leveraged 
the threat of a compulsory license, the 
administration is working feverishly in diverse fora 
-- including the WTO and the Free Trade Area of 
the Americas negotiations -- to limit poor 
countries' effective ability to do compulsory 
licensing. 


It is time to reverse course, and for citizens to 
demand the government prioritize public health 
over corporate profit. 


In the United States, it is unclear how much Cipro 
the government should stockpile as a public health 
measure. Other, off-patent antibiotics may be 
superior and are cheaper. These other drugs may 
or may not be effective against all strains of 
anthrax. What is clear is that intellectual property 
issues should have no impact on public health 
judgments made in this context. 


Representative Sherrod Brown has_ introduced 
legislation, H.R. 3235, the Public Health 
Emergency Medicines Act, that would reiterate the 
government's ability to do compulsory licensing in 
case of public health emergency (the government 
currently has this right, without regard to situation 
of national emergency) and _ establish that 
compensation paid to patent holders should be 
"reasonable." It lists a variety of criteria to 
determine reasonability, including how much the 
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patent holder invested and risked in the drug's 
development, and how significant the government 
contribution was to the drug's research and 
development. It also would = permit the 
government to authorize generic producers to 
manufacture on-patent drugs in the United States 
for export to countries undergoing public health 
emergencies. The Public Health Emergency 
Medicines Act should quickly become law. 


In international treaty negotiations, it is time for 
the United States to stop identifying its interests 
only with those of the brand-name drug 
manufacturers. The government should 
immediately cease its shameful opposition to a 
declaration that the WTO intellectual property 
agreement should not hinder developing country 
measures to protect public health. It should agree 
to accept the few needed clarifications to WTO 
rules to make compulsory licensing workable in 
poor countries over the long haul. It should end its 
sneaky efforts in the Free Trade Area of the 
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Americas and other negotiations to impose 
technical rules that would impede compulsory 
licensing. And Congress’ should deny the 
administration the fast-track authority it seeks to 
facilitate negotiation of more trade rules 
enhancing the brand-name drug companies' 
monopoly power. 


Russell Mokhiber is editor of the Washington, 
D.C.-based Corporate Crime 


Reporter. Robert Weissman is editor of the 
Washington, D.C.-based Multinational Monitor. 
They are co-authors of Corporate Predators: The 
Hunt for MegaProfits and the Attack on Democracy 
(Monroe, Maine: Common Courage Press, 1999). 


(c) Russell Mokhiber and Robert Weissman 
This article is posted at: 


http://lists.essential.org/ pipermail/corp- 
focus/2001/000092.html 


Meeting ATTAC worldwide. 
If you are interested in one of these rendezvous please click on http://attac.org/rdv/ Then select 
the country in which it will take place to find further information. 
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